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ECONOMICS

Paper : ECO-RD-5O26

I Uotrcy end Banklng I

( Regular Elective )

Fl-rll Marks : 80

ftme : 3 hours

The figwres in the margin indiate full marks
for the questtons

Answer either in Enghish or in Assamese

1. Answer the following as directed : 1 x 10= 1O

Eqe ftflr<r{ Frfi qlcR b-€< fuI,

(a) What is fiat money?

oflzrffItrftr
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(b)

t2l

According to M1 measurement, money
supply includes the following
component :

Mr=C+DD+OD

( Write True or False )

{51 fitxFK M1 {FHl T65

Mr = c+DD +oD

( -tr6t crfrqA"{ )

Defrne capital market.

{{{{<sFt{rglfi1l I

When was the State Bank of India
nationalized?

Er{ft dt c<r{ cr&nqlatrfsT{l tSRi?

Mention any one instrument of money
market.

{n rq<r fr c$re{I,sfi qfrql< 4q fi''{ I

Mention one feature of moneY'

pr< utr ?<R?i ft'+t r

What is bank rate?

6{rcEFTft?

What is meant by rnora) hazard?

(3t

Which of the following is not correct?
wrq 6$'l{& {q{{s?
/, RBI was nationalized on JanuarSr 1,

1935.
€KGn ffi 6{iiF ) q1(l?, )bec E{s
a3r1u+-n i<R< t

(r, RBI is tJ:e apex bank of India.
E]-{srft{(<($qhEKQ{ffi 6<(s r

fry' RBI's headquarters is in Mumbai.
l5Kfu ffi C<i{< Wsr{ffis T?ll9 |

(iu) Mr. Shaktikanta Das is present
Governor of RBI.

A'r&TIs EIr q{q{ ffi c<w< <6ffi
rf6+< r

( Choose the correct option )

( lsq ffir <rRbfrsa )

0 Mention one item of the liability side of
the Balance Sheet of a bank.
6<re< {:{El1.f Rot1< cfum< ([{< ErB-srs
em qfi G'nnfi 4N b-(fii T-{t I

2. Answer tJ-e following questions : 2x5= I O

sE1 sTq<E-s<ftqt :

(a) Write two functions of money.

I5KIATI{BrffiT{ I

(b) Mention two differences of money
market and capita.l market.

{Et <sK qrF {'{{;t €tl-< F'nqfiT ftqr r
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(c)

(d)

(e)

a)

(g)

@
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(c) What are the components of money
supply?

{Er c{r{rfi sfl[l{6{R ft ft ?

(d) Why does interest rate differ? Mention
two reasons.

Ii< {T{ "n(flftcq{r thenl ft+r r

(e) What are the constituents of flnancial
system?

RQsrrq<t"nffic<nftftr

3. Answer any four of the following questions :

5x4=2O

saR g:rfiFFr fi c+r+uRBn b-s< frcr :

(a) What are the limitations of Fisher's
equation of exchange of quantity theory
of money.

TEl{ 'rRcH Eg< frqtT{ qfi fiF{{ rftfi.r{
ffqnqqrrT{ fr ftt

(b) Explain in brief the Balance Sheet
approach to credit creation in banking
system.

c<iT <rirqs {rq lEr r'4vrTf frEHr {&rT{

(sl

(c) Briefly discuss the loanable fund theory
of interest rate determination.

{qr cl< fi(<q< qqr{rfl {F sqdr Wr
qICAIID;N F[ I

Or / qq<tl

Explain how demand for money arises as
per liquidity preference theory of interest
rate determination.

T{.{ qK fiftfi gFFI, eIq'{ sq {zs {5r< DTfur

csenfs k< qs, <f"[ T{ I

(d) What is stock ma.rket? Explain its
signihcance in modern economy.

R+ <qR ftr q1ft-+ qqfrfrs ?-+ <vn< pft'o
<f+q$ r

(e) How does a Central Bank influence
monetary management of an open
economy?

Ts qrrfr&< dt&,-{ flR5rq-{s ceffr c<ir+
ftm eqq ffi, vnau+e+ r

Or / qeql

What are the main characteristics of a
developed money market?

qfi b-ds IEt {qFK W mArc{T{ ft ft ?

22A1345
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(I) Write a short note on selective credit
control methods of Central Bank.

cofts c<$s d'r ft{Aq ffi& r-'rc{
<brqdmftr r

4. Answer any four of t}re following questions :

10x4=4O

sq?r EIr6{T{ fr cqrat uRin t-e< ftfl :

(a) Critically examine the cash balance
approach to the quantity theory of
money.

{fi< "rRff qg{ {fi s{l {I <rR {F.n6R
:ritrcqT5;tl\[s $Ffl qTrFrcqE[ I

(b) Explain in detail the functions of
Central Bank.

ofti c<m<+ffq<r<rR+fue* r

(c) Mention elaborately the main objectives
of monetary policy of a country.

qq-{ cflir wtfre< {q qqrc{K a{qR UaEl

TitT I

Or / q44

Explain the objectives of the recent
monetary poliry of the Reserve Bank of
India.

EKqs M C1isq cr{q{l I5laB< {{

22A13'45
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(d) Describe the various components of
structure of banking system in India.
Have you noticed any changes of
structure in ttre system after economic
reforms in India?

EFISV CSF lrirtK dTqA'{ RfrA GffiNr{K
<.fql s-{r r sFrq< qlifu xeFn 'r+<Q rrqo q?.

fiqfil ft-<t 'rk',q y-R qrr $R{rq 1

(e) What are the main objectives of credit
control of Central Bank? Are there any
differences between quantitative and
qualitative credit control measures of
Central Bank? If yes, mention those
differences.

8+2:10

5+5: 10

7+3:lO

a

c+fts cr+r q.r ftsdrr F qsrrfi ft ftr
mfu c<r+< qq ft{aqi <ra{ :Rq r{
'rR{.rf{$ qr {ffiT{s fi fr{q.r flhf\9r{<
{rqE fr{l fif{, qr{.{? fi wcq, d{
"nf+rc<n t-rs-{ {{r r

Write a note on portfolio management of
a commercial bank. How does banking
reforms of India help in portfolio
management process of a commercial

qrFl&rc (<w{ rur{R orR'FFm ffiffi qBr 6r-Er

fi'qt r EFE< c<i$ tsFr flhfrrl ,4tr <tB&r+
c{(q{ erET{iq ffiq4{'s fttc<:RI|l sRrE.?



{8t

What are the main objectives of open
market operations? Mention the
conditions needed fcr the success of
open market operation. 6+4= 1O

c{rqT {siK efun {{ Gaqrrffi ft ft: mmr

<qE sfuK FI{TTREK -.ilZq srqmft{ rfrrclr{R

brg'q rl r

Explain the functions of frnancial
system. Why is financial system
important for er:onomic growth?
Discuss. 5+5= 10

RQs <r+sn rI{qB kF{ Fn r sf{&+
G{sfi {r< ftQs qr{a fi's sirrqft{r q-a{rmt
qflr
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22A-3OOOl345 3 {Sem-S/CBCS} ECO RE 2


