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1. Answer the following questions : lxl0=10
sa< emq5terftfl:

(a) Give the definition of rnacroeconomics.

lcmc{AGlcsrftrr r

(b) What is the meaning of disposable
personal income?

rr|t<Fr6[58 $&1\5 ErS{ c{t ?
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(c) What is multiplier?

sqr {16 ft ?

/d/ 0 < MPC < 1. Is this statement true?

o < MPC < 1. cE<rgetr:i5Eq ?

(e) Give the meaning of frscal policy'

{rqrf,ftr ft&< s{ftcr r

A Mention one inconvenience (difficulty) of
barter system.

orfl fif|Tc ss11 qir q1fu Ure"< r* r

@) Who gave the term 'Iiquidity preference'
in Economics?

qqA&s 'str4l A&' Tq ltr 6{rff ccl-fi

ft&q?

(h) Define a commercial bank.

{R&l-{ c<rfiqsrft{ |

(r) How does credit creation allect money
supply?

{EI IBr{ {5r{ CSnrfi seFlE trtrITr{ gEFI

C'FIE ?

0 Give the meaning of monetary policy.

mfr{frRnq(ft{r t

(3t

2. Answer the following questions : 2x5=lo

saq 3Ir{<t-s-{ftfl:

(a) Mention the macroeconomic problems
in an economy.

qrr qelfr&s flffi qatq&T rrrrH{{
Grs'<q<t t

(b) What is meant by domestic income?

srirlqErtfueftTqlrr

(c) Mention the positive impact of changes
in government expenditure.

u<-et? l]Ts $rFtrr elEl-{ fr, trffi q{ r

(d) Give the meaning of investment
function.

Rfrcqrr qfi{ q"f ft 1em, fr'r r

(e) Mention two limitations of credit
creation power of commercial bank.

srll&r'{ c<rsr {q 1E< +l-sTr $r ArKq-st
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Answer any four of the following questions :

5x4=2O
sqE fr{r srrT< ftrflu{r URBR t-ss fi'{ :

(a) Distinguish between gross national
product at market price and gross
national product at factor cost.

TsiK F<rs I'J qlsr GqflTt-{ ql+ t'n6 aap q
lirs 15 qrQT Cq,rtq{{ IIw ollf{, crl\e<l r

(b) Explain the value added method of
measurement of national income.

q.Gs qr a,Tql i'{I II x"-n'q'n, fiBdr {rRn
<F{I I

State Keynes' psychological lanr of
consumption. Show the dilference
between marginal propensity to
consume and average propensity to
consume.

cdttr< cart€tftr b"tpn AfkA <rs iF{r I

gf$f t'fplft slit"M E{FF rfg tofCEtrt gpqs6

{w "fl{s, crls-{r r

What is consumption function? Mention
the factors alfecting MPC.

t'trcn rqq {r* ft? fl& t"rrc1q srqsri
€'Ks gElir 6crcy{t tffiTql{ brnc <t r

(sl

(e) Define net exports function and explain
the factors that determine it.

Eq qgrFrdw< rsr ftfl qr+ tfls frskq s-{
tmraq<pltfiw r

A What are the four measures of money
supply? Discuss.

Im cqrrfFrrrrRh 'lRTrrtFftr EnqrFnF[ I

4. Answer the following questions :

q< afi{<G-s-rfrfl:
).Ox4=40

(c)

(d)

(a) Explain the three main methods
of measurement of national income.
What are the problems faced in its
measurement? 10

rfrs qE qfir iFrFr ${i &ffir mB $A
fur r tn qfl {.irc ft wfiK qft oo
{t{ ?

or/ nl&l

lVhat is investment? Give the dilference
between induced investment and
autonomous investment. Mention the
factors alfecting induced investment. lO

flftmq cra ftr cFcrs Rftcnq sr+ wa
Rfucrm rFF ril(q, hcl r q6sss RfoIl'fr
€,Fts ltEK 6clgqE[l s"ltEwn{{ urec q{ r
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(b) Distinguish between the following : 5+5=10

.r-q\o firTc{< {Iqir'[f{, fi"fu q{,
(ii Net National Product and Net

Domestic Product

\9h qlfr{ tq,Ilt-{ qFF \3q {f{t Gqfl?q

1riy' Per capita income and Personal
income

wIRsmq+<rfurcqE

Or / aftil

Write in short on the following : lO

sqs fr{Tr{{< s"Frs EIfs ft1l :

(y' Marginal propensity to save

clssr $fu+ slitqsl

/ii,l Average propensity to save

TS6$r fl-\5 3Rqsl

/riy' Marginal propensity to investment

Rfi-cnm $B$ erqqr

(iu) Average propensi\z to investment

RftcqrsF rtv fiqst
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(c) How does fiscal policy relate to the
economy? Give four problems of liscal
policy. 6+4= 1O

{lsrqRr ft&< q.frfrs qflE ft ru?i qnq2

{qrsltrft&6ffiI:mnfr{ I

or / aiQ11

How do you calculate national income
at equilibrium? Discuss. 10

EKCHI {a{ qI{ 6fan[6t rlT{t q{ QS?
qtf{151 q11 r

(d) What is barter system? How does money
remove the problems of barter system? 10

Rfi:B c{r {rcq fF? {EK EKr RFc{ cqn
rFPrrIFrR C+Cqt+ Elrem ffir

Or / 4rt(t

Discuss Fisher's quantity theory of
money. 10

ftm< gn qRrqqo sqctr qffirqr q{ t

***


